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Communist China BUS (ORB. Project 10,1903), Statement of Priority 
Questions in the .Hectrcnic Sqsdjaent Industry 


1* The follcatog is the Branch. statesaent relevant to present 
preparations for the ferthocradnr; Coonunist China CIS, as requested 
at the 5 July 1951 ISA setting* 

2* Developments in the Electronic Equipment Industry o' 
CcEs am i a t China dariag the period 1955-5? attracted the attention 
of the intelligence ccnaa.ni.ty early in 1953* largely as a result 
of deported capital eqsuifaaftt fro*, the U33H and last (kmaary, 

Chinese electroale eqaipcmt production is rapidly oeooraing *; 
significant factor in total bloc electronic capabilities. This is 
more apparent at this tire in the area of (xasponent product! m, 
largely electron tubes, capacitor*, and resistors, although • «pan~ 
ston of the specialised materials base and the end ecjdpeent asseafely 
facilities are also aoviag ahead rapidly. The Chinese posit, .on at 
this time appears to be that the capacity to produce components is 
c o n a i d e raljly larger thas the ability to preside social production 
satertals fro® dasaetie resources, and is also greater than native 
capabilities to assemble end equipment* As a result, it ie 
estimted that t here have been increased requirements for ce;taln 
production materials and an increase in exports of electron tubes 
and other consonants to the reminder of the bloc. 


3* Bo official Chiesse clniras or production plans have been 
received In this Branch which indicate unrealistic or Itaprob .ble 
production schedules, althorngh the industry continues to esqpuid at 
an extremely rapid rate, A Basic Research Project -mas scheduled to 
Investigate the fail extent of growth by this industry. Thin project 
is scheduled for completion in October of 19*&* and will represent -an 
attempt to evaluate the Chinese electronics industry in both aggresu 1 -..*- 
tew* and In as lach detail as is possible to perait the Assessment 
of the range of product output. 


4, Ho additional research tine will be 
1959 BIB, The responsible analyst will be 
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